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Estimated Normal Useful Life Study:  

A Refreshed Format and a Sample of Data Specific 

to Printing and Publication Equipment

Achin Chugh, ASA 

PMG Valuation 

MTS Committee Member 

Achin Chugh

Abstract: As discussed in previous issues, an update of the 

Estimated Normal Useful Life Study prepared by the Machinery & 

Technical Specialties (MTS) Committee is currently in process. For 

new readers, this article again provides the history of the study 

and guiding principles of the update process; other readers may 

want to skip straight to the sample compilation of data specific to 

the printing and publication industries.

History of the NUL Study

Over the years, many machinery and equipment appraisers have 

referred to the Estimated Normal Useful Life Study prepared by 

the Machinery and Technical Specialties (MTS) Committee. The 

study has served as a resource to provide general guidance to 

appraisers regarding expected lifecycles of assets across a wide 

array of industries.

The study has been periodically reviewed to account for factors 

that can impact the expected economic useful life of assets such 

as technological changes, regulatory matters and the emergence 

of new industries and certain asset types becoming obsolete. As 

the last review took place in 2010, the MTS Committee has taken 

on the task of more formally updating this resource.

The data compiled for the original study was based on 

information gathered from a variety of sources that are commonly 

used in the appraisal profession as well as feedback from 

industry experts, dealers, and appraisers. In updating the study 

once again, members of the MTS Committee have relied upon 

the original study as a base starting point given the level of 

detail contained within it. The purpose of the current update is 

to enhance and modernize the document based on changes that 

have taken place over the last decade.

Additional guiding principles that the members of the MTS 

Committee working on this initiative wanted to abide by as best 

as possible included the following:

•  Where possible, removing references to obsolete asset types 

that are not in operation due to changes in technology or use 

of modern materials. Along with this, there is also an effort 

being made to include new industries that have emerged 

that are key contributors to global economies and were not 

captured as part of the original study (such as renewable 

energy or data centers).

•  The format of the study is also being refreshed as part of 

the current update, with a focus on presenting guidance 

specific to ranges of economic useful life in a format that is 

concise and easy to navigate. Similar assets that would fall 

within the same category or typically be classified in a similar 

manner as part of a particular process may be grouped 

together to make the data within the study easier to update 

going forward.

•  Along with suggested ranges for expected normal useful 

lives, adding key considerations by industry that an appraiser 

may want to consider in estimating normal useful lives and 

an appropriate level of physical depreciation as part of their 

analysis. The purpose of this is to highlight to the appraiser 

certain factors (outside of just physical deterioration and 

expected economic useful life in years) that could impact the 

expected life of the assets, such as regulatory changes to 

phase out older technologies, impact of significant re-builds, 

and so on.

In terms of process, as noted above, the previous study is being 

used as the starting point and significant attention is being paid 

to ensure that the wealth of relevant data that is included within 

the original study is incorporated into the updated study. On 

an industry-by-industry basis, members of the MTS Committee 

assisting with the initiative are updating the content per the 

refreshed format by placing reliance on the previous study. After 

this initial step, the content is subject to a two-step review 

process where it is reviewed first by another member of the group 

assisting with the project and then by an industry expert who has 

significant experience valuing machinery- and equipment-related 

assets within that sector. Any feedback from the reviewers is 

incorporated prior to the content being finalized.

This article provides an excerpt of the information compiled 

for assets associated with Printing & Publishing Equipment. 

We welcome any feedback you may have as it relates to this 

initiative.
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